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7KLV�VHFWLRQ�GLVFXVVHV�WKH�URDGOHVV�DQG
ZLOGHUQHVV�DUHDV��DV�ZHOO�DV�ZLOG�DQG�VFHQLF
ULYHUV�LQ�WKH�YLFLQLW\�RI�WKH�3URMHFW�$UHD���,W
DOVR�FRQVLGHUV�WKH�HIIHFWV�WR�WKHVH�UHVRXUFHV
DVVRFLDWHG�ZLWK�3$/&2ªV�SURSRVHG
+&3�6<3��DQG�+HDGZDWHUV�5HVHUYH
FUHDWLRQ�

������� $IIHFWHG�(QYLURQPHQW

5RDGOHVV�$UHDV
3$/&2�ODQGV�FRQWDLQ�������PLOHV�RI�URDGV�
RI�ZKLFK�DSSUR[LPDWHO\�����DUH�SDYHG�
5RDGV�DUH�SUHVHQW�LQ�HYHU\�ZDWHUVKHG�WKDW
FRQWDLQV�3$/&2�ODQGV���)RU�DQ�DUHD�WR�EH
FRQVLGHUHG�URDGOHVV�XQGHU�WKH�8�6��)RUHVW
6HUYLFH�GHILQLWLRQ��LW�JHQHUDOO\�PXVW�EH
������DFUHV�RU�ODUJHU�DQG�VXEVWDQWLDOO\
XQGHYHORSHG�DQG�QDWXUDO���,I�WKH�8�6�
)RUHVW�6HUYLFH�FODVVLILFDWLRQ�RI�URDGOHVV
DUHDV�ZDV�DSSOLHG�WR�3$/&2�ODQGV��WKHUH
ZRXOG�EH�QR�DUHD�RI�3$/&2�SURSHUW\�WKDW
ZRXOG�PHHW�WKH�FULWHULD�RI�§URDGOHVV�¨

:LOGHUQHVV�$UHDV
7KHUH�DUH�QR�ZLOGHUQHVV�DUHDV�QHDU�3$/&2
ODQGV���7KH�7ULQLW\�$OSV�:LOGHUQHVV��WKH
FORVHVW�ZLOGHUQHVV�WR�WKH�DUHD��LV
DSSUR[LPDWHO\����PLOHV�WR�WKH�QRUWKHDVW�

:LOG�DQG�6FHQLF�5LYHUV
7KH�(HO�5LYHU�SDVVHV�QH[W�WR�3$/&2�ODQGV
EHWZHHQ�DSSUR[LPDWHO\�6FRWLD�DQG�:KLWORZ�
7KH�ULYHU�ZDV�GHVLJQDWHG�DV�SDUW�RI�WKH
1DWLRQDO�:LOG�DQG�6FHQLF�5LYHU�6\VWHP�LQ
�������7ZHOYH�PLOHV�RI�WKH�ULYHU�KDYH�EHHQ
GHVLJQDWHG�ZLOG����PLOHV�VFHQLF��DQG����
PLOHV�UHFUHDWLRQ�ULYHU���7KH�VHFWLRQ�RI�WKH
(HO�5LYHU�QHDU�3$/&2�ODQGV�KDV�EHHQ
GHVLJQDWHG�DV�UHFUHDWLRQ�ULYHU���7KH�9DQ
'X]HQ�5LYHU�LV�DOVR�LQFOXGHG�LQ�WKH

1DWLRQDO�:LOG�DQG�6FHQLF�5LYHU�6\VWHP���,W
IORZV�WKURXJK�3$/&2�ODQGV�DV�LW�IROORZV
6WDWH�+LJKZD\������7KH�VHFWLRQ�RI�WKH�9DQ
'X]HQ�5LYHU�WKDW�IORZV�WKURXJK�3$/&2
ODQGV�KDV�EHHQ�GHVLJQDWHG�DV�D�VFHQLF�ULYHU�

������� (QYLURQPHQWDO�(IIHFWV

7KH�HIIHFWV�RI�WKH�DOWHUQDWLYHV�RQ�URDGOHVV
DUHDV��ZLOGHUQHVV�DUHDV��DQG�ZLOG�DQG�VFHQLF
ULYHUV�LQ�WKH�+XPEROGW�$UHD�DUH�DQDO\]HG
LQ�WKLV�VHFWLRQ�

7KUHVKROGV�RI�6LJQLILFDQFH
7KHUH�DUH�QR�UHJXODWRU\�RU�RWKHU�WKUHVKROGV
UHODWHG�WR�URDGOHVV�DUHD�VL]H�RQ�SULYDWH
ODQG�

5RDGOHVV�$UHDV��$OO�$OWHUQDWLYHV�
$V�QRWHG�LQ�6HFWLRQ��������WKH�HYDOXDWLRQ�RI
WKH�1R�$FWLRQ�1R�3URMHFW�GLIIHUV�XQGHU
&(4$�DQG�1(3$��)RU�&(4$�WKH�1R�$FWLRQ
DOWHUQDWLYH�LV�QRW�SURMHFWHG�LQWR�WKH�ORQJ�
WHUP�IXWXUH��,Q�WKH�VKRUW�WHUP��WKH
FRQIRUPDQFH�ZLWK�WKH�)35V��WKH�IHGHUDO�DQG
&DOLIRUQLD�(6$V��DQG�RWKHU�IHGHUDO�DQG
VWDWH�ODZV�LV�GHWHUPLQHG�RQ�D�7+3�DQG�VLWH
VSHFLILF�EDVLV���$�ZLGH�YDULHW\�RI�PLWLJDWLRQ
PHDVXUHV�WDLORUHG�WR�ORFDO�FRQGLWLRQV�LV
DSSOLHG�ZLWK�WKH�SXUSRVH�RI�DYRLGLQJ
VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�DQG�WDNH
RI�OLVWHG�VSHFLHV���&RQVHTXHQWO\��PRVW
VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHYHO�RI�OHVV�WKDQ�VLJQLILFDQW
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�

$V�QRWHG�LQ�6HFWLRQ��������WKH�1(3$
HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�DOWHUQDWLYH
FRQVLGHUV�WKH�LPSOHPHQWDWLRQ�RI�ZLGH��QR�
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KDUYHVW�50=V�DV�ZHOO�DV�UHVWULFWLRQV�RQ�WKH
KDUYHVW�RI�ROG�JURZWK�UHGZRRG�IRUHVW�WR
PRGHO�FRQGLWLRQV�RYHU�WKH�VKRUW�DQG�ORQJ
WHUP��5DQJHV�RI�50=V�DUH�FRQVLGHUHG
TXDOLWDWLYHO\�EHFDXVH�LW�LV�H[SHFWHG�WKDW
DGHTXDWH�EXIIHU�ZLGWKV�FRXOG�YDU\�DV�D
UHVXOW�RI�YDU\LQJ�FRQGLWLRQV�RQ�3$/&2
ODQGV�

8QGHU�$OWHUQDWLYH����WKHUH�ZRXOG�FRQWLQXH
WR�EH�QR�URDGOHVV�DUHDV�RQ�3$/&2�ODQGV�RU
LQ�WKH�+HDGZDWHUV�5HVHUYH���8QGHU
$OWHUQDWLYHV�����D�����DQG����WKH
HVWDEOLVKPHQW�RI�WKH�5HVHUYH�ZRXOG�OLNHO\
UHVXOW�LQ�PDQ\�URDGV�EHLQJ�GHFRPPLVVLRQHG
DQG�DUHDV�HYHQWXDOO\�EHFRPLQJ�XQURDGHG�
%HFDXVH�LQ�$OWHUQDWLYHV�����D����DQG����VRPH
URDGV�ZRXOG�EH�PDLQWDLQHG�WR�SURYLGH
DFFHVV�WKURXJKRXW�WKH�5HVHUYH��LW�LV�QRW
FOHDU�LI�DQ\�SRUWLRQ�RI�WKH�5HVHUYH�ZRXOG
HYHQWXDOO\�PHHW�WKH�)RUHVW�6HUYLFHªV
GHILQLWLRQ�RI�URDGOHVV�

$OWHUQDWLYH���ZRXOG�KDYH�WKH�JUHDWHVW
RSSRUWXQLW\�RI�DOO�WKH�DOWHUQDWLYHV��IRU
HYHQWXDOO\�KDYLQJ�WKH�ODUJHVW�DPRXQW�RI
DUHD�ZLWKRXW�DFWLYH�URDGV���,W�FDQ�EH
DVVXPHG�WKDW�WKH��������DFUH�5HVHUYH
ZRXOG�PDLQWDLQ�VRPH�URDGV�IRU
DGPLQLVWUDWLYH�RU�SXEOLF�DFFHVV���,W�FDQ�DOVR
EH�DVVXPHG�WKDW�PDQ\�H[LVWLQJ�URDGV�ZRXOG
EH�GHFRPPLVVLRQHG��WKXV�SRWHQWLDOO\
FUHDWLQJ�ODUJH�DUHDV�ZLWKRXW�RSHQ�URDGV�

:LOGHUQHVV�$UHDV��$OO�$OWHUQDWLYHV�
1R�ZLOGHUQHVV�DUHDV�WKDW�FRXOG�EH�DIIHFWHG
E\�WKH�DFWLRQV�DUH�IRXQG�QHDU�WKH
+HDGZDWHUV�5HVHUYH���7KH�7ULQLW\�$OSV
:LOGHUQHVV�LV�FORVHVW�WR�WKH�5HVHUYH��DQG�LW
LV�ORFDWHG�DSSUR[LPDWHO\����PLOHV�WR�WKH
QRUWKHDVW�

:LOG�DQG�6FHQLF�5LYHUV��$OO�$OWHUQDWLYHV�
6HFWLRQV�RI�WKH�(HO�DQG�9DQ�'X]HQ�ULYHUV
DUH�LQFOXGHG�LQ�WKH�1DWLRQDO�:LOG�DQG
6FHQLF�5LYHU�6\VWHP��VHH�6HFWLRQ�����������
7KH�ZLOG�DQG�VFHQLF�VHFWLRQV�RI�WKH�ULYHUV
KDYH�EHHQ�JLYHQ�§6SHFLDO�7UHDWPHQW�$UHD¨
VWDWXV�E\�WKH�&')���$V�D�UHVXOW��ODQGV
ZLWKLQ�����IHHW�RI�WKH�ULYHUV�DUH�JLYHQ

VSHFLDO�FRQVLGHUDWLRQ�E\�WKH�'LUHFWRU�RI�WKH
&')�ZKHQ�UHYLHZLQJ�KDUYHVW�SODQV�
9DU\LQJ�W\SHV�RI�KDUYHVW�FDQ�RFFXU�ZLWKLQ
WKH�VSHFLDO�WUHDWPHQW�DUHD�LI�LQ�WKH�RSLQLRQ
RI�WKH�'LUHFWRU��KDUYHVW�ZRXOG�EH
FRPSDWLEOH�ZLWK�WKH�REMHFWLYHV�IRU�ZKLFK�WKH
6SHFLDO�7UHDWPHQW�$UHD�ZDV�HVWDEOLVKHG�
+DUYHVW�XQGHU�DOO�RI�WKH�DOWHUQDWLYHV�ZRXOG
EH�UHTXLUHG�WR�PHHW�&DOLIRUQLD�)35V
UHJDUGLQJ�ZLOG�DQG�VFHQLF�ULYHUV�DQG�ZRXOG�
WKHUHIRUH��KDYH�QR�HIIHFW�RQ�WKH�5HFUHDWLRQ
5LYHU�VWDWXV�RI�WKH�VHFWLRQ�RI�WKH�(HO�5LYHU
WKDW�IORZV�SDVW�3$/&2�ODQGV�RU�WKH�6FHQLF
5LYHU�VWDWXV�RI�WKH�VHFWLRQ�RI�WKH�9DQ�'X]HQ
5LYHU�WKDW�SDVVHV�QH[W�WR�3$/&2�ODQGV�

$OO�RI�WKH�DOWHUQDWLYHV�ZRXOG�SODFH�KDUYHVW
XQLWV�WKDW�ZRXOG�EH�YLVLEOH�IURP�VRPH
ORFDWLRQV�RQ�WKH�(HO�DQG�9DQ�'X]HQ�ULYHUV�
0RVW�RI�WKH�KDUYHVW�XQLWV�ZRXOG�EH�RXWVLGH
RI�WKH�����IRRW�DUHD�JLYHQ�VSHFLDO
FRQVLGHUDWLRQ�E\�WKH�&')���+DUYHVW�FRXOG
RFFXU�ZLWKLQ�����IHHW�RI�WKH�ULYHUV��EXW�WKH
LQWHQVLW\�DQG�W\SH�RI�KDUYHVW�ZRXOG�EH
GHWHUPLQHG�E\�WKH�'LUHFWRU�RI�WKH�&')��ZKR
DV�VWDWHG�DERYH��ZRXOG�UHTXLUH�KDUYHVW�WR�EH
FRPSDWLEOH�ZLWK�WKH�LQWHQW�RI�WKH�1DWLRQDO
:LOG�DQG�6FHQLF�5LYHU�6\VWHP���7KH
SUHVHQFH�RI�KDUYHVW�XQLWV�LQVLGH�DQG�RXWVLGH
RI�WKH�����IRRW�FRQVLGHUDWLRQ��VSHFLDO
WUHDWPHQW�DUHD�ZRXOG�EH�GLVWXUELQJ�WR�VRPH
XVHUV���+RZHYHU��LI�WKH�'LUHFWRU�RI�WKH�&')
UHTXLUHG�WKDW�KDUYHVW�SUDFWLFHV�EH
FRPSDWLEOH�ZLWK�WKH�REMHFWLYHV�RI�WKH�VSHFLDO
WUHDWPHQW�DUHDV��WKH�TXDOLWLHV�WKDW�OHG�WR
WKH�(HO�DQG�9DQ�'X]HQ�ULYHUV�EHLQJ
LQFOXGHG�LQ�WKH�1DWLRQDO�:LOG�DQG�6FHQLF
5LYHUV�6\VWHP�DV�UHFUHDWLRQ�DQG�VFHQLF
ULYHUV�ZRXOG�UHPDLQ�LQ�WDFW�

��������� $%������&RQGLWLRQV

8QGHU�WKH�+&3��HLWKHU�WKH�2ZO�&UHHN�RU
WKH�*UL]]O\�&UHHN�00&$�ZRXOG�EH
DYDLODEOH�IRU�KDUYHVW���$%������FRQGLWLRQV
WKH�H[SHQGLWXUH�RI�VWDWH�IXQGV�IRU
DFTXLVLWLRQ�RI�WKH�+HDGZDWHUV�)RUHVW�DQG
RWKHU�ODQGV�RQ�WKH�LQFOXVLRQ�RI�VHYHUDO
SURYLVLRQV�LQ�WKH�ILQDO�+&3��WKH�,$��DQG�WKH
,73V�LQWHQGHG�WR�VWUHQJWKHQ�SURWHFWLRQV�IRU
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FRYHUHG�VSHFLHV���6KRXOG�3$/&2�LQFOXGH
WKRVH�SURYLVLRQV�LQ�WKH�ILQDO�+&3��VWDWH
PRQLHV�ZRXOG�EH�DSSURSULDWHG�WR�WKH�VWDWH
:LOGOLIH�&RQVHUYDWLRQ�%RDUG�WR�IXQG�WKH
VWDWHªV�VKDUH�RI�WKH�FRVW�RI�DFTXLULQJ
DSSUR[LPDWHO\�������DFUHV�RI�SULYDWH�IRUHVW
ODQGV��LQFOXGLQJ�WKH�+HDGZDWHUV�)RUHVW�
8QGHU�$%�������WKH�2ZO�&UHHN�00&$
ZRXOG�EH�SURWHFWHG�IURP�KDUYHVW�IRU�WKH�OLIH
RI�WKH�,73V��DQG�WKH�*UL]]O\�&UHHN�00&$
ZRXOG�EH�SURWHFWHG�IRU�ILYH�\HDUV�IURP�WKH
GDWH�RI�WKH�DGRSWLRQ�RI�WKH�ILQDO�+&3���$%
�����DOVR�DSSURSULDWHV�DGGLWLRQDO�IXQGLQJ
IRU�WKH�IXWXUH�RSSRUWXQLW\�WR�SXUFKDVH�2ZO
&UHHN���$Q\�IXQGV�UHPDLQLQJ�IURP�WKRVH
DSSURSULDWHG�IRU�WKH�SXUFKDVH�RI�WKH�2ZO
&UHHN�00&$�FRXOG�EH�XVHG�WR�SXUFKDVH
WUDFWV�RI�WKH��(ON�5LYHU�3URSHUW\¨�DQG
SUHYLRXVO\�XQORJJHG�'RXJODV�ILU�IRUHVW�ODQG
ZLWKLQ�WKH�0DWWROH�5LYHU�ZDWHUVKHG�

7KH�VWDWH�PDQDJLQJ�DJHQF\�DQG
PDQDJHPHQW�SUHVFULSWLRQV�DUH�XQNQRZQ�
DQG�WKHVH�DFTXLVLWLRQV�DUH�VRPHZKDW
VSHFXODWLYH���&RQVLGHULQJ�WKH�OHJLVODWLYH
LQWHQW�EHKLQG�$%�������LW�LV�DVVXPHG�WKDW
SXUFKDVHG�ODQGV�ZRXOG�EH�PDQDJHG
VLPLODUO\�WR�WKH�+HDGZDWHUV�5HVHUYH�
7KHVH�DQWLFLSDWHG�DFTXLVLWLRQV�ZRXOG
SURWHFW�ROG�JURZWK�DQG�UHVLGXDO�UHGZRRG
VWDQGV�DQG�VRPH�'RXJODV�ILU�VWDQGV�ZLWKLQ
WKHVH�WUDFWV�LQ�SHUSHWXLW\�

7KH�FRPELQHG�HIIHFW�RI�ODQG�DFTXLVLWLRQ�DQG
DGGLWLRQDO�SURWHFWLRQV�RQ�WKH�ODQGVFDSH
ZRXOG�VOLJKWO\�LQFUHDVH�XQURDGHG�DUHDV�
7KHUH�ZRXOG�EH�QR�HIIHFWV�RQ�DUHDV
GHVLJQDWHG�DV�:LOGHUQHVV�RU�:LOG�DQG
6FHQLF�5LYHUV�

������� &XPXODWLYH�(IIHFWV

$OWHUQDWLYH���ZRXOG�QRW�KDYH�DQ\
FXPXODWLYH�HIIHFW�RQ�URDGOHVV�DUHDV�LQ
+XPEROGW�&RXQW\�EHFDXVH�3$/&2�ZRXOG
FRQWLQXH�WR�XVH�PRVW�RI�WKH�������PLOHV�RI
URDGV�WKDW�H[LVW�RQ�3$/&2�ODQGV���7KHUH
ZRXOG�EH�QR�RSSRUWXQLW\�WR�UHPRYH�D
VLJQLILFDQW�DPRXQW�RI�URDGV�XQGHU�WKLV
DOWHUQDWLYH���:LWK�$OWHUQDWLYHV�����D�����DQG

���YDU\LQJ�DPRXQWV�RI�3$/&2�ODQGV�LQ�WKH
5HVHUYH�ZRXOG�KDYH�URDGV�GHFRPPLVVLRQHG�
$UHDV�WKDW�DUH�FXUUHQWO\�URDGHG�FRXOG
EHFRPH�HVVHQWLDOO\�URDGOHVV�GHSHQGLQJ�XSRQ
ZKHUH�DQG�KRZ�PDQ\�RI�WKH�URDGV�ZHUH
GHFRPPLVVLRQHG���7KH�FXPXODWLYH�HIIHFW�WR
URDGOHVV�DUHDV�LQ�+XPEROGW�&RXQW\�ZRXOG
EH�DQ�LQFUHDVH�RI�VRPH�XQGHWHUPLQHG
DPRXQW�RI�URDGOHVV�DUHDV���:KHWKHU�WKHUH
ZRXOG�EH�HQRXJK�DUHD�WR�PHHW�WKH�8�6�
)RUHVW�6HUYLFH�FULWHULD�RI�URDGOHVV�LV
XQFHUWDLQ�DW�WKLV�WLPH�

1RQH�RI�WKH�DOWHUQDWLYHV�ZRXOG�KDYH�DQ\
HIIHFW�RQ�ZLOGHUQHVV�DUHDV�EHFDXVH�WKH
FORVHVW�ZLOGHUQHVV�DUHD�LV�DSSUR[LPDWHO\���
PLOHV�DZD\�

+DUYHVW�DFWLYLWLHV�ZLWK�DOO�DOWHUQDWLYHV
ZRXOG�EH�UHTXLUHG�WR�IROORZ�&DOLIRUQLD
)35V��%\�GRLQJ�VR��KDUYHVW�ZRXOG�QRW
FRPSURPLVH�WKH�RXWVWDQGLQJO\�UHPDUNDEOH
YDOXHV�WKDW�OHG�WR�SRUWLRQV�RI�WKH�(HO�DQG
9DQ�'X]HQ�5LYHUV�LQ�WKH�SURMHFW�DUHD�EHLQJ
GHVLJQDWHG�DV�SDUW�RI�WKH�1DWLRQDO�:LOG�DQG
6FHQLF�5LYHU�6\VWHP���1HZ�KDUYHVW�DFWLYLW\
ZRXOG�EH�REVHUYDEOH�IURP�SRUWLRQV�RI�WKH
WZR�ULYHUV�ZLWK�DOO�DOWHUQDWLYHV���7KLV�ZRXOG
SRWHQWLDOO\�EH�GLVWXUELQJ�WR�VRPH�YLHZHUV�
+RZHYHU��EHFDXVH�WKH�UHPDUNDEOH�YDOXHV�RI
WKH�ULYHUV�ZRXOG�EH�PDLQWDLQHG��E\
FRPSO\LQJ�ZLWK�&DOLIRUQLD�)35V���WKHUH
ZRXOG�EH�QR�FXPXODWLYH�QHJDWLYH�HIIHFW�RQ
ZLOG�DQG�VFHQLF�ULYHUV�LQ�+XPEROGW�&RXQW\�

������� 0LWLJDWLRQ

%HFDXVH�WKHUH�DUH�QR�VLJQLILFDQW�HIIHFWV�WR
URDGOHVV�DQG�ZLOGHUQHVV�DUHDV��DV�ZHOO�DV
ZLOG�DQG�VFHQLF�ULYHUV��QR�DGGLWLRQDO
PLWLJDWLRQ�LV�UHTXLUHG�


